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At the beginning of 2010, we expected to see a modest 
cyclical recovery that was countered by the structural 
problems facing most of the developed world. For the first 
four months of the year, the cyclical recovery did dominate, 
but over the past two months, structural problems (especially 
those in Europe) began to win out, and risk assets have been 
struggling. 

While we have long expected that the US and global 
economic recovery would be subpar, fears of a double-dip 
recession have intensified in recent months. In our view, it 
would be unlikely for the economy to move back into 
recession. As has been the case since the recovery began in 
the middle of last year, consumer spending and employment 

trends remain key to keeping it on track. The corporate sector has remained resilient and 
business spending levels have been increasing, but this part of the economy by itself will 
not be able to drive economic growth. Income levels have been rising, and while consumer 
spending has been struggling, it has remained relatively firm. On the employment front, the 

pace of improvement has been painfully slow, but the monthly 
jobs picture has turned positive. Unemployment remains high, 
but corporate spending trends suggest that businesses are 
increasingly becoming more expansion-oriented, which 
hopefully will translate into accelerated hiring.

Overall, we expect to see slightly slower economic growth in 
the United States over the next several quarters as financial 
and monetary stimulus is gradually removed. Outside the 
United States, the risks of a renewed recession are higher, 
especially in Europe. Domestically, however, we would 
remind investors that true double-dip recessions are quite 
rare, and unless there is a major shock to the economy, we 
believe the recovery will continue.
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Deficits, Inflation and Interest Rates……

To read the full article, please click the button below.  For more information visit,  
www.blackrock.com/fp or call an Advisor Consultant at 877-ASK-1BLK (877-275-1255). 

To access Bob Doll’s latest client-approved special report ’10 Predictions for the  
Next 10 Years’, please register at our award-winning financial professional  
website www.blackrock.com/fp or call an Advisor Consultant at 877-ASK-1BLK  
(877-275-1255).

To subscribe to Bob Doll’s weekly investment commentary, please register at our  
award-winning financial professional website www.blackrock.com/fp or call an  
Advisor Consultant at 877-ASK-1BLK (877-275-1255). 
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