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The recent dislocation in the fixed income market is likely to transform how investors
and asset managers approach fixed income investing for years to come. Aggressive
government intervention has essentially resulted in the collapsing of the four basic fixed
income sectors into two: government and corporate credit.

Janus' July 2009 Investment Insights brief, Why Credit Matters, argues that corporate
credit may now be the single most important factor in generating risk-adjusted
performance in fixed income.

Many fixed income managers have used sector allocation, adding value by over- or
underweighting exposure among the different spread products -- government agencies,
agency mortgages and other securitized sectors, and corporate credit. Before the recent
turmoil in the financial markets, most managers focused on agency mortgages, which
make up the largest part of the securitized sector.

However, the agency mortgage space may no longer offer the same viable strategy for
generating risk-adjusted outperformance given the recent structural changes in the fixed
income market. While no one knows the long-term fate of the agency mortgage market,
it seems clear that these changes will have a long-lasting impact on the fixed income
landscape. As a result, many asset managers will likely have to change their approach
to fixed income investing.

We believe a focus on corporate credit analysis will provide the most compelling
opportunities for fixed income managers to generate alpha. In our opinion, this new
paradigm favors those willing to pursue a fundamentally-driven credit-oriented
investment process with deep research capabilities and an intensive risk management
process.

Read the full brief from Janus, "Why Credit Matters: Fixed Income Investing in a
Changed Landscape." For more information about Janus' thought papers and market
perspectives, visit janus.com Research & White Papers.
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Please consider the charges, risks, expenses and investment objectives carefully before
investing. For a prospectus containing this and other information, please call Janus at 877-
33JANUS or download the file from janus.com/info. Read it carefully before you invest or
send money.

Past performance is no guarantee of future results.
The opinions are those of the authors as of July 2009 and are subject to change at any time due to changes in market or
economic conditions. The comments should not be construed as a recommendation of individual holdings or market

sectors, but as an illustration of broader themes.

In preparing this document, Janus has relied upon and assumed, without independent verification, the accuracy and
completeness of all information available from public sources.

This document is not intended to be an offer or solicitation, or the basis for any contract to purchase or sell any security or
other instrument, or for Janus Distributors LLC to enter into or arrange any type of transaction as a consequence of any
information contained herein. This document is not an advertisement and is not intended for public use or distribution.
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